THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt
about the contents of this document or as to the action you should take, you are recommended
immediately to seek your own independent financial advice from your stockbroker, bank manager,
solicitor, accountant or other appropriately qualified independent financial adviser authorised under the
Financial Services and Markets Act 2000 (as amended) or, if you are in a country outside the United
Kingdom, another appropriately authorised independent financial adviser.

If you were a Shareholder and have sold or otherwise transferred all your Ordinary Shares, please send this document
as soon as possible to the purchaser or transferee or to the stockbroker, bank or other agent through whom the sale
or transfer was effected for onward transmission to the purchaser or transferee. However, neither this document nor
any accompanying document(s) should be forwarded or transmitted to or in any jurisdiction outside the United
Kingdom where to do so may violate any legal or regulatory requirement. If you are an existing holder of Ordinary
Shares and you have sold or transferred part only of your registered holding of Ordinary Shares, please contact the
stockbroker, bank or other agent through whom the sale or transfer was effected.

The SME Loan Fund plc

(Incorporated in England and Wales with company no. 09682883 and
registered as an investment company under section 833 of the Companies Act 2006)

Proposals to change the investment objective and investment policy of the
Company, adopt New Articles and change the name of the Company

Proposed Share Issuance Programme
and

Notice of General Meeting

Notice of a General Meeting to be held at the offices of Stephenson Harwood LLP, 1 Finsbury Circus, London EC2M
7SH, United Kingdom at 1.00 p.m. on 27 April 2017 is set out at the end of this document.

Shareholders are requested to complete and return the Form of Proxy enclosed with this document for use at the
General Meeting. To be valid, Forms of Proxy must be completed and returned in accordance with the instructions
printed thereon to the offices of the Company Secretary, Elysium Fund Management Limited, PO Box 650, 1st Floor
Royal Chambers, St. Julian's Avenue, St. Peter Port, Guernsey GY1 3JX as soon as possible and, in any event, so as to
arrive by no later than 1.00 p.m. on 25 April 2017.
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EXPECTED TIMETABLE

Latest time and date for receipt of Forms of Proxy 1.00 p.m. on 25 April 2017

General Meeting 1.00 p.m. on 27 April 2017

and effective date of the changes to the
Company's investment objective and jnvestment
policy and adoption of the New Articles (*/

Date change of name will become effective ") 28 April 2017

Notes:
1. If Resolution 1 and Resolution 2 are approved at the General Meeting.

2. Each of the times and dates referred to in the expected timetable above and elsewhere in this document
may be extended or brought forward at the discretion of the Company. If any such times and/or dates change,
the revised time(s) and/or date(s) will be notified to Shareholders by an announcement through a Regulatory
Information Service.

3. All times referred to in this document are, unless otherwise stated, references to London time.



PART 1 - LETTER FROM THE CHAIRMAN

The SME Loan Fund plc

(Incorporated in England and Wales with company number 09682883 and
registered as an investment company under section 833 of the Companies Act 2006)

Directors Registered Office
Richard Hills (Non-Executive Chairman) 1 Finsbury Circus
Ken Hillen (Non-Executive Director) London EC2M 7SH
David Stevenson (Non-Executive Director) United Kingdom

5 April 2017

Dear Shareholder
1. Introduction

The Company is a UK investment trust that launched in 2015 and currently has an objective
to provide Shareholders with attractive risk adjusted returns through investment, principally
via the Investee Platforms (being loan origination platforms and finance companies in which
GLI Finance Limited has an equity interest), in a range of SME loan assets, diversified by way
of asset class, geography and duration.

On 21 February 2017, the Directors announced that the Company was in discussions
regarding a number of proposals which were, inter alia, intended to:

. address Shareholders' concerns regarding conflicts of interest between the Company,
the Company's then current investment manager Amberton Asset Management
Limited and the Company's then largest Shareholder and holder of 50 per cent. of
the shares in Amberton, GLI Finance Limited;

. diversify the Company's shareholder base through a secondary placing of the
Ordinary Shares held by GLIF and, as a result, improve liquidity in the Company's
Ordinary Shares in the secondary market (the "Secondary Placing");

. provide the Company with access to a broader range of investment management
skills through the appointment of SQN Capital Management, LLC as the Company's
investment manager; and

" enhance the prospect of increasing the size of the Company through share issues in
due course.

The Company announced on 8 March 2017 that the Secondary Placing (further details of
which are provided in paragraph 2 of this Part 1 below) had completed and SQN US, together
with its UK subsidiary SQN Asset Management Limited ("SQN UK", and together with SQN
US, the "New Managers") had been appointed as the Company's new investment managers,
and SQN US has been appointed as the Company new alternative investment fund manager
pursuant to the AIFMD, with effect from 1 April 2017.



In connection with these recent developments, the Board is keen to make certain changes to
the Company's investment objective and investment policy including removing any obligation
on the Company to invest through the Investee Platforms and broadening the range of
secured loan-based investment opportunities in which the Company may invest. Further, the
Board is seeking to adopt new articles of association which remove the current provisions
relating to the six-monthly redemption facility, which is inefficient and inflexible, and
introduce a continuation vote if the Company has not reached net assets of at least £250
million by 31 December 2019 (the "New Articles"). In addition, the Directors believe that the
Company's prospects for issuing further Shares in due course have been enhanced
significantly by the Secondary Placing and the appointment of the New Managers and will be
further enhanced if Shareholders approve the proposed changes to the investment objective
and investment policy and the adoption of the New Articles.

So as to increase the size of the Company and thereby improve liquidity in the Ordinary
Shares, the Board is also seeking Shareholder authority to allot up to 250 million Ordinary
Shares and/or C Shares pursuant to a share issuance programme (the "Share Issuance
Programme"), details of which are set out at paragraph 6 of this Part 1. It is intended that
the Share Issuance Programme will permit the Company to issue the New Shares to new
investors without having to offer them pro rata to existing Shareholders.

Accordingly, your Board today announced that a General Meeting is being convened at which
Shareholders will be asked to (i) approve changes to the Company's investment objective and
investment policy, (ii) adopt the New Articles, (iii) authorise the Board to allot up to 250
million Ordinary Shares and/or C Shares pursuant to the Share Issuance Programme and (iv)
disapply pre-emption rights in respect of the New Shares to be issued under the Share
Issuance Programme (the "Proposals").

The purpose of this document is to provide Shareholders with details of the Proposals and to
set out the reasons why the Directors are recommending that Shareholders vote in favour of
the Resolutions at the General Meeting. The Board has also decided, subject to Resolution 1
and Resolution 2 being passed, to change the name of the Company to SQN Secured Income
Fund plc to reflect the appointment of the New Managers and the changes to the Company's
investment objective and investment policy.

The background to and reasons for the Proposals are set out in paragraph 2 below and details
of the Proposals are set out in paragraphs 3, 4 and 6 of this letter.

2. Background to and reasons for the Proposals

The Board was aware of investors' concerns regarding the potential conflicts of interest
between the Company, Amberton and GLIF, the Company's relative small size and the
illiquidity in the Ordinary Shares in the secondary market and concluded that such concerns
would impede the Company's ability to grow through further share issues.

As a first step towards addressing investors' concerns, the Company and GLIF agreed the
changes to the Company's investment management arrangements (referred to below) and
GLIF agreed to sell its holding of 25,270,763 Ordinary Shares (representing 48 per cent. of
the Company's issued share capital) through the Secondary Placing, which was co-ordinated
by Cantor Fitzgerald Europe. The demand, principally from new investors (both institutional
and wealth managers), to participate in the Secondary Placing significantly exceeded the
number of Ordinary Shares available. The New Managers (through SQN UK) participated in
the Secondary Placing and acquired 3,300,000 Ordinary Shares, representing 6.3 per cent. of
the Company's issued share capital.

The Secondary Placing, which completed on 10 March 2017, has broadened the Shareholder
base significantly and has already led to a material improvement in the market liquidity of the
Ordinary Shares and a narrowing of the discount at which the Ordinary Shares are trading
relative to their net asset value.



The New Managers have been appointed as investment managers to the Company with effect
from 1 April 2017. In conjunction with this appointment, SQN US has appointed Amberton as
its sub-investment adviser with effect from 1 April 2017 in relation to the Company's existing
portfolio of loans originated by or through the Investee Platforms.

The Board believes that the appointment of the New Managers provides the Company with
access to a broader range of investment management skills. The Board is proposing,
therefore, to make certain changes to the Company's investment objective and investment
policy (details of which are set out in paragraph 3 below) so that the Company can benefit
from this broader range of skills and continue to provide attractive returns to Shareholders.
Following discussions with the New Managers regarding the anticipated returns from the
Company's portfolio (both in the shorter and longer terms), the Company has rebased its
annual dividend target to 6.3p per Share, increasing to at least 7.0p per Share with effect
from July 2018. The first monthly dividend of 0.525p per Share is targeted for May 2017 and
will be paid in June 2017. Over the longer term, the Company will be targeting an annual net
asset value total return of at least 8 per cent.?

Having reviewed the operation of the Company's discretionary six-monthly redemption facility
for up to 20 per cent. of its issued share capital at a redemption price equal to 99.5 per cent.
of the net asset value per Ordinary Share and, in particular, the need to build up cash
balances in advance of a redemption date in order to be able to satisfy redemption requests,
the Directors concluded that the redemption facility is an inefficient and inflexible structure
that is not well-suited to the less liquid assets in which the Company invests. Accordingly, the
Directors used their discretion and decided not to implement the first potential redemption
opportunity at 31 March 2017 and are proposing that the Company adopt the New Articles
which remove the provisions relating to the six-monthly redemption facility.

The Directors recognise the importance to Shareholders of increasing the size of the Company
in order to increase the liquidity of its Shares in the secondary market. The Directors believe
that the Company's prospects for issuing further Shares in due course have been enhanced
significantly by the Secondary Placing and the appointment of the New Managers and will be
further enhanced if Shareholders approve the proposed changes to the investment objective
and investment policy and the adoption of the New Articles. Accordingly, the Directors are
seeking Shareholder approval at the General Meeting to enable the Company to create a
share issuance programme for up to 250 million Ordinary Shares and/or C Shares. If
approved, and subject to publication of a prospectus by the Company, the Share Issuance
Programme may be implemented by way of a series of placings and tap issues and,
potentially, open offers, offers for subscription and/or intermediaries offers. Further details of
the Share Issuance Programme are set out in paragraph 6 of this letter. The Directors
recognise, however, that there are no guarantees that the Company can increase its size
substantially. For this reason, the Directors are seeking to include in the New Articles a
provision for a continuation resolution (by way of an ordinary resolution) if the Company's net
assets at 31 December 2019 are less than £250 million.

3. Changes to investment objective and investment policy

The following is a summary of the material changes that are being proposed to the Company's
investment objective and investment policy:

o The Company’s existing investment objective and investment policy require it to invest
in a range of SME loans originated principally through Investee Platforms. The revised
investment objective and investment policy will not include any obligations to invest
through Investee Platforms, allowing the Company to source investments originated
through a broader variety of channels, or to focus on SMEs. Instead, it is intended
that, under its revised investment objective and investment policy, the Company will

! This is a target only, not a forecast, based on a humber of assumptions which may not materialise.
There can be no guarantee that this target will be met and this should not be taken as an indication of
the Company's expected or actual future results.



invest in a range of secured loan assets mainly through wholesale secured lending
opportunities, secured trade and receivable finance and other collateralised lending
opportunities. For this purpose, “loan assets” will include both direct loans as well as
other instruments with loan-based investment characteristics (for example, but not
limited to, bonds, loan participations, syndicated loans, structured notes, collateralised
obligations or hybrid securities) and may include (subject to the limit referred to
below) other types of investment (for example, equity or revenue- or profit-linked
instruments).

Under the current investment policy, the Company's portfolio is weighted towards the
UK. The revised investment policy envisages that the portfolio will be weighted
towards the UK, Continental Europe and North America.

Several changes are proposed to the Company’s investment restrictions (calculated
based on the Company's gross assets at the time of investment) to reflect the
proposed broader focus of its investment policy:

Current Revised
investment investment
Investment restriction policy policy
Geography
- Exposure to UK loan assets Maximum of 70% Minimum of 60%
- Minimum exposure to non-UK loan assets 30% 20%

Duration to maturity

Minimum exposure to loan assets with
duration of less than 6 months 20% None
Maximum exposure to loan assets with
duration of 6 - 18 months and 18 - 36

months 40% in each case None
- Maximum exposure to loan assets with

duration of more than 36 months 40% 50%
Maximum single investment 2.5% 10%

Maximum exposure to single borrower or
group None 10%

Maximum exposure to loan assets sourced
through single alternative lending platform or
other third party originator None 25%

Maximum exposure to any individual
wholesale loan arrangement None 25%

Maximum exposure to loan assets which are
neither sterling-denominated nor hedged
back to sterling None 15%

Minimum exposure to unsecured loan assets 50% 25%

Maximum exposure to assets (excluding cash
and cash-equivalent investments) which are

not

loans or investments with loan-based

investment characteristics None 10%



. Under the Company's existing investment policy, the Company's borrowings
(including, for this purpose, borrowings by any special purpose vehicles that may be
established by the Company in connection with obtaining leverage against any of its
assets and, on a look-through basis, by any investee entity) are capped at 150 per
cent. of its net asset value. Under the revised investment policy, the Company's
borrowings will not be calculated on a look-through basis to any investee entity and,
accordingly, the cap on the aggregate borrowings of the Company and any such
special purpose vehicles will be reduced to 35 per cent.

A blacklined version of the investment objective and investment policy, showing the proposed
changes to the investment objective and investment policy, is set out in Part 2 of this
document.

4. New Articles

Copies of the New Articles are available for inspection during normal business hours on any
weekday (public holidays excepted) at the Company's registered office address from the date
of this document until the end of the General Meeting. Copies of the New Articles will also be
available for inspection at the General Meeting itself for the duration of the meeting and for at
least 15 minutes prior to the meeting.

5. Change of name

The Board has decided, subject to Resolution 1 and Resolution 2 being passed, to change the
name of the Company from The SME Loan Fund plc to SQN Secured Income Fund plc with
effect from 28 April 2017 to reflect the appointment of the New Managers and the changes to
the Company's investment objective and investment policy.

In order to reflect the new name of the Company, the ticker for the Ordinary Shares shall also
be changed to SSIF with effect from 2 May 2017.

6. Share Issuance Programme

The Directors believe that the Share Issuance Programme will have the following benefits for
Shareholders:

o the Company will be able to raise additional capital promptly, enabling it to take
advantage of investment opportunities, thereby expanding and diversifying its
investment portfolio;

o an increase in the market capitalisation of the Company will help to make the
Company attractive to a wider investor base;

. it is expected that the secondary market liquidity in the Ordinary Shares will be
enhanced as a result of a larger and more diversified Shareholder base;

o the Company’s competitive position should be increased by it becoming a larger
market participant and through growth in its portfolio;

o the Company’s fixed running costs will be spread across a larger equity capital base,
thereby reducing the Company’s ongoing charges ratio; and

o the Company has a tiered management fee which reduces from one per cent. of the
Company’s net asset value to 0.9 per cent. of its net asset value in excess of £250
million and, therefore, in the event that the Share Issuance Programme is
substantially used, the Company’s ongoing charges per Ordinary Share will be reduced
further.



Shareholders are therefore being asked to approve, by way of the Share Issuance Programme
Resolutions at the General Meeting, the issue of up to 250 million new Ordinary Shares and/or
C Shares, and the disapplication of Shareholders’ pre-emption rights in respect of such issues,
pursuant to the Share Issuance Programme. The proposed disapplication is equivalent to
approximately 475 per cent. of the Company's issued share capital at the date of this
document.

The Company does not expect to issue New Shares pursuant to the Share Issuance
Programme immediately and, in any event, the Company will be required to publish a
prospectus before it can do so. The Share Issuance Programme will be flexible and may have
a number of closing dates. Accordingly, it is currently expected that the prospectus will relate
to the issuance of New Shares pursuant to the Share Issuance Programme by way of a series
of placings and tap issues and it may also facilitate issues of New Shares by way of open
offers, offers for subscription and/or intermediaries offers. The structure (in terms of the
class of shares to be offered and the means by which they will be offered), size and frequency
of each issue of New Shares pursuant to the Share Issuance Programme, and the price at
which new Ordinary Shares are to be issued, will be determined at the sole discretion of the
Directors, in consultation with Cantor Fitzgerald Europe and the New Managers.

The ability to issue New Shares pursuant to the Share Issuance Programme will expire on the
earlier of (i) the date being 12 months after publication of the prospectus by the Company,
(ii) when all of the New Shares available for issue pursuant to the Share Issuance Programme
have been issued and (iii) on the date being 18 months from the date on which the
authorities conferred by the Share Issuance Programme Resolutions to issue New Shares
pursuant to the Share Issuance Programme are passed. The Share Issuance Programme will
not be underwritten.

All new Ordinary Shares issued pursuant to the Share Issuance Programme will be issued at
the minimum issue prices equal to the prevailing net asset value per Ordinary Share at the
time of the relevant allotment together with a premium intended at least to cover the costs
and expenses of the relevant issue of new Ordinary Shares (including, without limitation, any
placing commissions). Accordingly, such issues will avoid any dilution of the net asset value
of the then existing Ordinary Shares held by Shareholders.

The issue price of any C Shares issued pursuant to the Share Issuance Programme will be
£1.00 per C Share. C Shares will convert into Ordinary Shares on the occurrence of specified
events or at specified times and conversion will take place on a net asset value for net asset
value basis. The costs and expenses of any issue of C Shares and any other costs and
expenses which the Directors believe are attributable to the C Shares will be paid out of the
pool of assets attributable to the C Shares and, accordingly, an issue of C Shares will not
dilute the net asset value of the then existing Ordinary Shares held by Shareholders.

The net proceeds of any issue of New Shares pursuant to the Share Issuance Programme will
be used to fund investment opportunities, and/or to repay all or part of any borrowings drawn
down by the Company, in accordance with the Company’s investment policy.

The Company will apply for any new Ordinary Shares issued pursuant to, or arising on
conversion of C Shares issued pursuant to, the Share Issuance Programme to be admitted to
listing on the specialist fund segment (or, if the existing Ordinary Shares have been admitted
to listing on the premium segment, the premium segment) of the Official List and to trading
on the main market of the London Stock Exchange. The Company will apply for any C Shares
issued pursuant the Share Issuance Programme to be admitted to listing on the standard
segment of the Official List and to trading on the main market of the London Stock Exchange.

The New Shares will be issued in registered form and may be held in certificated or
uncertificated form. The new Ordinary Shares (and any Ordinary Shares arising on conversion
of C Shares) will rank equally with existing Ordinary Shares, including as to any right to
receive dividends (save for any dividends or other distributions declared, made or paid on the



Ordinary Shares by reference to a record date prior to the allotment of, or conversion into,
the relevant new Ordinary Shares).

The maximum number of New Shares available pursuant to the Share Issuance Programme
should not be taken as an indication of the number of New Shares that will be issued, which
will depend on a wide range of factors including the Company’s investment performance, the
price at which the Ordinary Shares trade relative to their net asset value and general market
conditions and investor sentiment. However, assuming only new Ordinary Shares are issued
pursuant to the Share Issuance Programme and the Share Issuance Programme is fully
subscribed, the issued share capital following the closing of the Share Issuance Programme
would have increased by approximately 475 per cent. On this basis, if an existing Shareholder
did not acquire any Ordinary Shares in the Share Issuance Programme, their proportionate
voting interest in the Company would be diluted by 82.6 per cent. However, as stated above,
New Shares will only be issued pursuant to the Share Issuance Programme at prices (in the
case of an issue of Ordinary Shares) or on terms (in the case of an issue of C Shares) that
avoid any dilution of the net asset value of the existing Ordinary Shares.

7. General Meeting

In connection with the Proposals, a General Meeting of the Company has been convened for
1.00 p.m. on 27 April 2017 at which the Resolutions will be put to Shareholders.

The Proposals are conditional on the approval by Shareholders of the relevant Resolutions:

. Resolution 1 concerning the changes to the Company's investment objective and
investment policy will be proposed as an ordinary resolution;

. Resolution 2 concerning the adoption of the New Articles will be proposed as a
special resolution;

" Resolution 3 concerning the authority to allot up to 250 million Ordinary Shares
and/or C Shares pursuant to the Share Issuance Programme will be proposed as an
ordinary resolution; and

. Resolution 4 concerning the disapplication of pre-emption rights in connection with
the issue of New Shares under the Share Issuance Programme will be proposed as a
special resolution.

Resolutions 1 and 3 will be proposed as ordinary resolutions. An ordinary resolution requires a
simple majority of votes cast by members, whether in person or by proxy, to be cast in favour
in order for it to be passed.

Resolutions 2 and 4 will be proposed as special resolutions. A special resolution requires a
majority of not less than 75 per cent. of votes cast by members, whether in person or by
proxy, to be cast in favour in order for it to be passed.

In accordance with the Articles, all Shareholders entitled to vote and present in person or by
proxy at the General Meeting shall upon a show of hands have one vote and upon a poll shall
have one vote in respect of each Ordinary Share held. In order to ensure that a quorum is
present at the General Meeting, it is necessary for two or more Shareholders to be present in
person or by proxy (or, if a corporation, by representative).

The formal notice convening the General Meeting is set out on pages 18 to 21 of this
document.



8. Action to be taken

Shareholders will find enclosed with this document a Form of Proxy for use at the General
Meeting.

Shareholders are asked to complete and return the Form of Proxy in accordance with the
instructions printed thereon to the offices of the Company Secretary, Elysium Fund
Management Limited, PO Box 650, 1st Floor Royal Chambers, St. Julian's Avenue, St. Peter
Port, Guernsey GY1 3JX, or deliver it by hand during office hours only to Elysium Fund
Management Limited, PO Box 650, 1st Floor Royal Chambers, St. Julian's Avenue, St. Peter
Port, Guernsey GY1 3]X, as soon as possible and, in any event, so as to arrive by no later
than 1.00 p.m. on 25 April 2017.

Shareholders are requested to complete and return a Form of Proxy whether or not they wish
to attend the General Meeting. The return of a Form of Proxy will not prevent Shareholders
from attending the General Meeting and voting in person should they so wish.

9. Recommendation

The Board considers that the Proposals are in the best interests of the Company and its
Shareholders as a whole. Accordingly the Board unanimously recommends that Shareholders
vote in favour of the Resolutions to be proposed at the General Meeting.

The Directors intend to vote in favour of the Resolutions in respect of their holdings of
Ordinary Shares amounting to 35,550 Ordinary Shares in aggregate (representing
approximately 0.07 per cent. of the voting rights in the Company as at 4 April 2017 (being
the latest practicable date prior to the publication of this document)).

Further, in connection with the Proposals, the Board has obtained an irrevocable undertaking
from Somerston Loan Investments LP, which is the beneficial and registered holder of
14,725,000 Ordinary Shares, representing 27.69 per cent. of the Company's issued share
capital, to vote in favour of Resolution 1 and Resolution 2 to be proposed at the General
Meeting.

Yours faithfully

Richard Hills
Chairman
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PART 2 - CHANGES TO THE INVESTMENT OBJECTIVE AND INVESTMENT POLICY

A blacklined version of the Company's investment objective and investment policy, showing
the proposed changes to the investment restrictions applicable to the Company, is set out
below.

Investment objective

The Company’s investment objective is to provide Shareholders with attractive risk——adjusted
returns, principally in the form of reqular, sustainable dividends, through investment;
principally—via—the-InvesteePlatforms;_predominantly in a range of SMElean—assets

secured loans and other secured loan-based instruments originated through a
variety of channels and diversified by way of asset class, geography and duration. Fhe

Investment policy

The Company mtends to achieve its investment obJect|ve by mvestmg in a range of +ea-ns

equrt-y—rnvest-me-nts secured loan assets malnlv throuqh wholesale secured Iendlnq

opportunities, secured trade and receivable finance and other collateralised lending

opportunities. Loan assets will include both direct loans as well as other
instruments with loan-based investment characteristics (for example, but not

limited to. bonds, loan |gart|cugat|onsl syndlcated loans, structured notes,

set out below) other types of investment (for example, equity or revenue- or profit-
linked instruments). The Company may alse—make investments through ether—third
party—alternative lending Platfermsplatforms that present suitable investment

opportunities identified by the ManagerManagers.

The Company will seek to ensure that diversification of its portfolio is maintained, with the
aim of spreading investment risk.

Geography

The Company will seel—investmentsinvest in SME—loan assets in a broad range of
jurisdictions (although weighted towards the UK, Continental Europe and North America)
in order to build a global portfolio of loan assets.

Asset classes

The Company will invest in a wide range of SME—loan assets, including: short-term lending
such as invoice and supply chain financing; mid-term lending such as trade or short-term
bridge finance; and long-term lending such as the provision of fixed term loans with standard
covenants and subject to monthly or quarterly interest payments.

Duration

The Company will hold a portfolio of loans and other loan-based instruments with bread
terms—ef—d-u-rat—rena range of durations to maturlty Hewever—t-he—eenﬂaany—s—leaﬁ

deg-ree—ef—l-rqu-ld-rEy—Thls is mtended to prowde the Company W|th both a I|qU|d pool of
assets ready for realisation, as well as a reliable stream of longer-term income.
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Security

The Company will seek to invest in Ioan assets with a range of different types of security.

- Y — W ey d-Typically,
such security WI|| be over a range of assets, |nclud|ngl but not I|m|ted to, property,
intellectual property, tax credits, receivables, future income streams, pledges of
shares or other specific assets, ownership of special purpose vehicles, personal or
group company duarantees or via credit insurance,_or a combination of these.
teansLoan assets will be unsecured only in the case of short-term;few-tieket-size lending
or investment, where the perceived level of risk in respect of the particular asset is low.

Sector

The Company will be indifferent to sector when aIIocating funds via—t-he—l-n-vestee

mvest-ments—l—t—wﬂ-l—for mvestment and mstead WI|| adhere to the mvestment
restrictions which apply to the Company’s loan portfolio as a whole in_order to spread
investment risk.

Investment restrictions

The following investment res